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HOUSING AFFORDABILITY — SHARED EQUITY LOAN SCHEME 

 Hon GIZ WATSON to the minister representing the Minister for Housing and Works:  
I refer to the government’s reforms to the First Start shared equity loan scheme announced by the Premier in 
February.  

(1) While I welcome the raising of the income limits to enable more families to qualify for the scheme, will 
the minister look at offering more assistance to low income earners who are not able to borrow 
sufficient funds through the existing scheme to break into the housing market?  

(2) Specifically in the case of applicants who cannot take up a First Start loan due to insufficient income, 
and hence borrowing power, will the minister consider increasing the government’s share of equity to 
40 per cent for singles and 50 per cent to families?  

(3) Will the minister provide statistics since the scheme’s inception on the number of applicants who 
satisfied eligibility requirements but were not able to take up the scheme’s offer of assistance because 
of high real estate prices outstripping their limited borrowing power?  

Hon LJILJANNA RAVLICH replied: 
I thank the member for some notice of this question.  

(1) Yes.  

(2)-(3) To launch its shared equity home loan scheme for first homebuyers, the First Start scheme, the state 
government committed $300 million to purchase equity in 3 000 homes and made $600 million 
available to borrowers through KeyStart—an investment of nearly $1 billion to assist people otherwise 
excluded from the housing market to buy their own homes. Only a year into its operation, First Start is 
an outstanding success. 

As at 21 February 2008, 607 home loans had been approved, enabling more than 1 600 Western 
Australians to move into their new home or commence construction. A further 426 homebuyers had 
been given pre-approval for finance to purchase a property.  

The state government also offers the GoodStart shared equity scheme that assists the department’s rental tenants 
and applicants for its rental properties. This scheme is targeted at the lower income earners, and under this 
scheme the department will purchase up to 50 per cent equity in a property. In some circumstances, in its other 
shared equity schemes the department will also purchase greater equity—up to 50 per cent. To boost the number 
of affordable properties available, the department has been working with builders and land developers to produce 
affordable housing and land packages for under $350 000. Examples of these properties can be found in 
Ellenbrook, Banksia Grove, Brighton and Dalleyup. KeyStart cannot readily determine whether borrowers given 
pre-approval shared equity do not finalise a home purchase because they cannot secure a property within their 
borrowing capacity or for another reason. In the past, some low income earners could not borrow sufficient funds 
to enter the market because of their other debts; however, KeyStart has advised over the past 12 months that 
some of these borrowers have reduced the level of their other debts and have since been able to enter the scheme. 
To assist these borrowers, KeyStart can refer these clients to financial councillors. The eligibility limits for the 
state government’s other shared equity schemes for Aboriginal people, disabled people and sole parents have 
also been increased in line with the First Start scheme.  
 


